25X1

NFIDENT 4

7 ot
TERAGE BUA-RIDESZ§0457R006402300Q0-7

CLADBIFICATION

Approved For R

INFORMATION REPORT cpwo.

| 15 DEg 50

COUNTRY  austria DATE DISTR. —~ % °
25X1 SUBJECT  Tinanclal Straits of the Viemna NO. OF PAGES 2
Ma¥P Directerate
RY NO. OF ENCLS.

g‘%g%EfRED hEY URR 0 H UBRA e betos A/\\
DATE OF SUPPLEMENT TO 25X1
INFO. REPORT NO.

C., 3%

£ At THE 2
" THE ORITED SYATES WIYIIN THR URAHING OF YHE RSPIOMAGE ACT 50 ol

THIS IS UNEVALUATED INFORMATION

AND 82, AS ANKNDED, TS TRAKSIIGSION OR THE RUVELATION [0F

T3 CONTENTS (1 ARY BANNER TO At UNATTHORIZED PEGEON IS PRO-
24 21 i

DUCTION OF THIS VURH IS PROVIBIVED.
— Py e T o

S R R A e S R i

@

¥egbers of the Vionna organization of the Austrian Peoples'! Party (0eVP) met

r five or six hours in a closed meeting (Landesparteitag) on 28 October 1950
“o consider their program in the light of the critical financial predicament
of ihe Vienna Party Directorate (Landesleitung). It seems that the Vienna
Dirsetorate is now burdened with a 1,000,000 sehilling debt, that it has not
paid its employees since 11 October 1950 and even then was not able %o pay the
aupplemantary 100 schilling wage increase prescribed by the Fourth Wage and
Price sgreement. il) ¥ith no immediate prospects of acquiring funds it seems
Liksly that the Vienna Directorate may have Lo shelve its current propaganda
ozram becsuse it cannot finance even the most routine Party activities.

oz

The seriousness of this crisis was brought home to the conferees by Fritz Polear,
Ghairman of the QeVF Viennea Directorate, who informed the meeting that he will
foreced to relinguish his responsibilities and resign unless the Vienna organi-
sation is put on a sound financial footing. Although the conferees considered
sevsral fund raising schemes they were unable to reach & decision. A proposal
thai every organized party unit within the city of Vienna be vequired to meke a2
sowshly contribution of 1,500 schillings was rejected.on the grounds that this
measure might lead te crercive practices and cerruption en the part of ambitieus
Party enllectnra. The mesting ignered a prepesal made by Dr. Freitag, a Vienns
Gity Couneillrr, whr suggested that the Vienna Directerate sppeal for finencial
asgistance te Christian Demrcratic parties in Italy, France and Western Germany.
Finally, when the questirn ~f appealing t~ the Natirnal Party Directrrate
(Bundesleituny) was brought inte the discussion, the crnferees were reminded that
Chancellor Figl, “inister Hurdes and their cnlleagues have never evinced any
intorest in subsidizing the Viemna "“rganization. (2)

The fact romains that with the virLual disapoearance of the blackmarket, the Pariy
has lost a primary source of income. It is generally known that in the immediate
post war years the OeVP operated on funds derived prinecipally from large-scale
blackmarket dealings in American cigarettes and the illegal sale of wine in
Vienna. fak anlv ;mrn thans frinanatdene sanctioned by the Party,but ranking ]
0oVP leaders, among them Peter Krauland,former Minister for Property Control and
Planaing, and Fritz Polecar, vresent Chairmsn of the Vienna Directorste , filled
the Party coffers with blackmarket profits.
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25X1 {1) [melComment: The Vienna Jugend Bewegung (OeVP Youth Organization)
hes an 80,000 schilling debt; the Vienna Soziales Hilfswerk a debt of
300,000 schillings.

25X1 3 Comment: Perhaps one reason why the OeVP Mational leadership
is not immediately concerned with the plight of the Vienna organization
is that the three constituent leapgues of the Party, the Adorksrs and Employees,
Peasants, and Economic League, which have adequate financial resources, are
opnosed to putting out funds for any purpose other than one which advances
their own particular interests. It is also renorted that the OeVP National
Treasury is short of funds and some QOeVP members believe Foreign Minister
Karl Gruber may try to solicit some sort of financial support for the
Farty from prominent American authorities while hé is in the United States.

1 ant. te suppert the Vier-a Nirecterate which is run by Prlear, Gredler
and others active in the Junge Frent. This y-nth preup, affiliated with
the NeVP, has advecated "referm freom within® :nd has epenly eriticized the
Party Lesdership.

25X1 QCn"}Qg@: It is alse possible that the 0eVP nati~nal leadership is
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